INTRODUCTION
One of the most discussed topics between academics and participants in the financial industry is the one of market efficiency, ever since Fama (1965) laid the foundations of the efficient market hypothesis whose basic premise is that future prices cannot be predicted using only the past prices, or in other words, the changes in the indices are random and gains are equally and evenly distributed.
Even though there were many research papers dedicated to the topic of efficient market hypothesis, where the research was conducted in various capital markets and timeframes, scientific community still can't prove with a fair amount of certainty that the efficient market hypothesis is correct.
Most of the literature accepts the empirical research, which states that the younger and less developed markets are less efficient than the bigger and more established markets, while noting that less efficient markets also have larger transactional costs than their more developed counterparts. This paper analyzes financial markets in the four developing European states based on the daily returns of their biggest respective indices in the timeframe from January 1, 2006 till December 31, 2016, which is a timeframe, which is not well covered in current research. Paper focuses on financial markets in Croatia, Slovenia, Serbia and Slovakia, which are all transitioning countries in their various states of transition. Because of their developing status, it can be expected, based on the previous literature, that at least some of the analyzed markets will show a certain amount of inefficiencies, i.e. that they will reject efficient market hypothesis.
EMPIRICAL ANALYSIS: EMPIRICAL LITERATURE OVERVIEW
While the research of the efficient market hypothesis is very well covered in various research papers, this paper will focus on the overview of the empirical literature specific to the financial markets analyzed in this paper. Deželan (1999, p. 25) 
METHODOLOGY AND DATA
This paper focuses on the market efficiency in selected countries, specifically testing weak form of efficient market hypothesis on the daily returns of their biggest stock market indices. Since the current literature suggests possible inefficiencies in these markets, research is interested in the possibility of obtaining above average returns. Literature and visual inspection of the indices suggests presence of trend, thus, analysis will be done on the logarithms of the returns using the following equation:
where t r represents return at time , t t p represents index value at time t (Brooks, 2008 , p. 7).
So-called runs test is a non-parameter test developed by Wolfowitz and Wald (1961) . The hypothesis of the test is that the values in test are evenly and identically distributed, meaning that the values in the series are converted into binary values of 1 and 0. The values are assigned in the following way:
where t r is the daily return, while a run is defined as a sequence of repeating values either ones or zeros (e.g. 11 or 00). Given different stages of transition in the analyzed countries and their respective financial markets, it is expected to notice autocorrelation coefficients larger than 0.2. Figure 5 shows that the Croatian index CROBEX has a biggest coefficient on the first lag in the amount of 0.111156, which can be confirmed in Table 1 .
Test results on the Serbian index BelexLine show significant autocorrelation coefficients at lag 1 with the value of 0.342121 and on lag 2 with the value of 0.173774, as shown in Figure 5 and Table  1 . These coefficients suggest that it is possible that the market is inefficient in the short term, which suggests a possibility of above average returns.
Slovenian index SBITOP shows an autocorrelation coefficient with the amount of 1.52050 at lag 1, while other coefficients are relatively low and do not show significant inefficiencies. Slovakian index SAX shows a negative autocorrelation coefficient at lag 1 with the amount of -0.108943. Simple visual inspection of the results indicates that the coefficients at all lags are very low, which suggests more efficient market compared to the other three indices.
All of the results of the autocorrelation test are in line with recent literature like Dragotă and Ţilică we agree on the conclusion that, in general, it can be concluded that the stock market in Serbia was not efficient. Since all analyzed indices show stationarity at first difference, it can be concluded that they follow random walk, while taking into account that random walk solely doesn't imply that all of the changes in the index are completely random, thus, ADF test results should not be considered as an absolute truth regarding the efficiency in its weak form. As the literature suggests, further statistical analysis is necessary in order to obtain more degrees of certainty. Table 4 shows results of the test on all four indices, where it can be observed that all indices on all lags return a negative test statistic, meaning that all-time series display characteristics of a random walk. The results are a bit different than the ones in the recent literature (Dragotă & Ţilică, 2014, p. 20) , where indices BelexLine and SBITOP displayed positive test statistics, i.e. non-random behavior. The difference can be explained by the different time frames used mainly by using newer data, so it can be speculated that indices are maturing, thus, displaying more level of efficiency as expected. has a significantly larger test statistic than its critical value and it can be concluded that there is also a significant difference in returns in January vs. all other months, thus, the market is not completely efficient. Table 6 shows a matrix of all test results across all four analyzed indices. Plus sign marks efficient market, while minus sign shows inefficient market, i.e. accepted or rejected efficient market hypothesis in its weak form. Results are mostly in line with the current literature, although some of the tests show different results. These can be explained by much larger and newer data in the time series.
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DISCUSSION
Market efficiency was analyzed through various statistical tests, which test weak form of the efficient market hypothesis. Obtained results suggest that analyzed markets do not reject weak form of efficient market hypothesis with an exception of the index BelexLine. We have observed some of the differences in the analyzed markets, where index BelexLine rejects null hypothesis of the efficient market hypothesis during autocorrelation test, runs test and January effect test. Slovakian index SBITOP also rejects the null hypothesis during runs test, while it does not reject the hypothesis in all other tests. CROBEX and SBITOP do not reject the hypothesis in either test. Obtaining above market returns is possible if the two conditions are met, markets is not efficient and transactional costs including the amount of slippage are low enough to allow to exploit market inefficiencies.
Literature suggests that financial markets in developing countries have larger transactional costs compared to their more developed counterparts. Less developed markets also show low market capitalization, low volume and low number of available share, bad regulations, isolation from other markets (Prorok & Radović, 2014, p. 62) . More developed markets, on the other hand, display high liquidity, large market capitalization, which, in turn, makes them much more efficient, as witnessed by the recent literature. Although this paper analyzed efficiency of the markets and detected inefficient properties in one of them, further research that should include transactional costs is necessary in order to determine with a more degree of certainty if it is possible to exploit these inefficiencies.
Applying active or passive approach to portfolio management depends on the efficiency of the market, if the market is efficient, passive approach is more appropriate, while active portfolio management is more appropriate in the less efficient markets. All of the analyzed markets could be considered efficient with regard to the analysis in this paper, with the exception of the index BelexLine.
While it can be concluded that the passive approach is the correct option in all of the markets, except BelexLine, it should be considered that there are special cases as the recent literature suggests. For example, the case of Croatian index CROBEX is considered highly intriguing by the recent literature, where it is concluded that: "The case of Croatia is also interesting. We have not found a suitable test for highlighting a strategy for obtaining systematic abnormal earnings based on indices, but EMH was rejected for 92.31% of the stocks. This (apparent) contradictory result can be attributed to the trade-off between opposite evolutions of some assets from the market index. Thus, the index shows the average evolution of the market and does not capture the complex situation presented by analyzing a number of stocks individually. The results suggest the possibility of reaching systematic abnormal earnings through decisions that can be made based on past information available on the market. Each of the evidences of market ineffi- 
CONCLUSION
Exploiting market inefficiencies has been a goal of every professional investor ever since the financial markets have been created. Various researches during the last couple of decades tried to confirm or reject efficiency of the markets using different statistical analysis tests. Modern research papers suggest that the more developed markets, which usually have a larger market capitalization, are very efficient, thus, it is not possible to achieve above market return rates. Similarly, it is believed that newer markets with lower market capitalization are often inefficient and at least partially reject efficient market hypothesis in its weak form, which suggests that it is possible to achieve above market returns if the transaction costs and slippage allow to exploit these inefficiencies. Research papers often ignore transactional costs, which results doesn't allow for fully accepting the premise that it is possible to create a market strategy, which would achieve returns above the market rate.
Most of the research papers focus solely on the weak form of the efficient market hypothesis, mainly, because the data necessary for testing semi-strong and strong forms of the hypothesis are often unavailable. This paper also focused on the weak form of the efficient market hypothesis using daily index returns in four developing European countries, specifically Croatia, Slovenia, Serbia and Slovakia. The hypothesis was tested using various statistical tests used in other research, namely serial correlation test, unit root test, runs test, variance ratio test and January effect. All of the tests were applied to daily index returns in the timeframe from January 1, 2006 till December 31, 2016.
Although countries analyzed in this paper are in their various stages of transition, the test results show no major differences with the exception of the Serbian index BelexLine, where mixed results were obtained, which, in turn, suggests that in some tests, efficient market hypothesis could be rejected in its weak form. In addition to the daily returns, the current literature suggests running the same tests against weekly and monthly returns and also using different timeframes within the currently tested timeframe.
Furthermore, it is suggested that various individual stocks should be analyzed because of the possible discrepancies between the index as a whole and individual companies. Although some of the obtained results are in contrast with the currently available research papers, it should be noted that the timeframe used in this paper is much longer and newer and also it should be noted that there isn't much research done on the analyzed markets.
Taking into account only the results obtained in this paper, it can be concluded that the passive approach to portfolio management is more appropriate in these markets with an expectation in the index BelexLine, which is in line with the current literature. Also, considering the results of the previous research, individual stocks in Croatian index CROBEX should be analyzed, since the research suggests possible discrepancies, i.e. it suggests that some of the stocks are not efficient even though the index generally is.
Given the use of the newer timeframe in this paper, it can be concluded that the research presented here adds value to the total research of this topic. It can also be concluded that it is not possible to obtain above market returns solely based on the previous prices with a noted exception of the index BelexLine. It should be noted that further research is necessary in order to obtain a conclusion with more degree of certainty.
